Errata List:
(corrections as of Dec. 28, 2004)

Security Analysis and Investment Straté@pjackwell Publishing, 2005)
by Geoffrey Poitras

Corrections given in bold where applicable
Notes for Instructors

p.xiv, in the box, theWith studentases”column needs to include a reference toddine
cases from the book website.

Chapter 1

p.10, line 22, “ .. is provided in ...” (delete thecondn)

Chapter 2

p.85, line above the first set of equations: “ithiengthD and x = 0:”

p.86, There is a minus sign missing from each efi¢ift hand side expressions. The correct
statement of the condition for Bernoulli’'s problén
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It follows that for the greater than conditiongtriecessary that:
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Forn > 0, this result can be verified by induction. nde, the inequality condition given in the text
is correct (only minus signs are missing..



p.91, 4" line after quote “... high relative tbe long term ...”

p.93, line 21, “In contrast to curb trading, .Délete the after contrast.
p.104, line 22, “... with well-selected and ..."elbte thea

p.110, fourth line from bottom, “ ... more thamechanical ...”

Chapter 3

p.149, %' line from bottom, “... for portfolie of securities.”

Chapter 4

p.210, line 23, “...objective is to arrive at awg@nto this problem by hand:”
Chapter 5

p.254, 2¢ equation: there is an extyat the end of the equation, i.e., too many bracket
p.256, the title of Table 5.3: “... the domesticrency return foten year maturity foreign ...”
P.259, 2 line of the equation: there ig & - 0) * missing from the 1/3! term.

p.263, equation fovar[X(t)], seven lines from bottom, delete the flrst

p.275, second line after first equatiob,, = DUR, = Dy = DURY"

p.276, Figure 5.4: on tHe]y] axis the bottoni,[y,] needs to b@,[y ].

Chapter 6

p.316, Delete Note “a” to Table 6.1, i.e., deleAs ‘©f September 30, 2002".

p.325, second equatiofy needs to beDy

p.325, third equation: to be a duration there néet@® a minus sign on the lhs term. Hence, to be
formally correct, the last two parts of the equatieed to have a minus sign in front. This doé&s no
affect the following explanation of expression otilg formal statement.

p.326, the title of Figure 6.1: “ ... whesg> ¢,"

Chapter 7

p.406, line 17, “... companies will often have almneeedor funds to ...”

Chapter 8

p.449, the discussion in the first eleven linesnr®fo Tables for 2000 and 2001 financial statement

while the Tables in the text are for 2002 and 20Di3e discussion is correct and the 2000 and 2001
tables are available for download on the book websAs an exercise, update the discussion to
incorporate the 2002 and 2003 information.

p.456, six lines from bottom, “This number can letetimined from either side ...”, deletd&é’.
p.464, last line “Yet another type ...” Delete the

Chapter 10



p.563, nine lines from bottom, “Benjamin Grahameported”, delete[see Rea 1977]”
p.591, line 23-4, There are good reasons ..."”, deledes tliscussed in chapter 10"
p.592, end of line 4, deletéste chapter 10)”

p.592, line 11, [t is not necessary ..”, deletAs discussed in chapter 9"



